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City of Independence 

Consideration of a Proposal for the Issuance of Conduit Revenue Bonds for the Benefit of 

Beacon Academy Public Charter School Project Under Minnesota Statutes, Sections 

469.152 Through 469.1655. 

 

To: City Council  

From: Mark Kaltsas, City Administrator 

Meeting Date: May 10, 2016 

 

 

Discussion: 

The City Council is being asked to consider a proposal for the issuance of revenue bonds for the 

benefit of Beacon Academy Charter School project.  The proceeds derived from the sale of the 

bonds are proposed to be loaned to Friends of Beacon (a Minnesota Non-Profit Corporation), to 

finance the acquisition of land, renovation of the existing buildings and construction of new 

buildings for a public charter school.   

 

The Beacon Academy Charter School is seeking $17,000,000 in tax-exempt bonds.  The project 

to be financed is located in the City of Crystal which intends to issue about $3,500,000 of 

general obligation bonds this year.  Any issuer that has plans to issue tax-exempt general 

obligation bonds in calendar year 2016 would likely not want to pursue this issuance because 

that amount of bonds would put the issuer over the $10,000,000 bank-qualified limit and, 

therefore, the issuer's general obligation bonds could not be issued as bank-qualified bonds.  For 

this reason, the City of Crystal is not interested in issuing the conduit bonds this year for Friends 

of Beacon and the Beacon Academy project.  The City of Crystal will consider a resolution on 

June 7
th

 to grant host-city approval to the issuance of conduit revenue bonds by the City of 

Independence to finance the charter school. 

 

The bonds will be special, limited revenue obligations of the City payable solely from the 

revenues expressly pledged to the payment thereof and will not constitute a general or moral 

obligation of the City.  The bonds will not be secured by the taxing powers of the City or any 

assets or property of the City, but will be payable from loan payments made by the borrower to 

the City pursuant to the loan agreement.   

 

The City of Independence does not have any planned projects for calendar year 2016 that would 

require the issuance of bank qualified general obligation bonds (G.O. bonds).  The City is limited 

to issuing no more than $10,000,000 per year of bank-qualified G.O. bonds.   

 

The City has issued conduit revenue bonds in the past and would be compensated by a one-time 

fee of one-quarter of one percent ($42,500).  In addition, the Borrower shall pay to the City any 
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and all costs incurred by the City in connection with the Bonds or the financing of the Project, 

whether or not the financing of the Project is approved by DEED, whether or not the financing is 

carried to completion, and whether or not the Bonds or operative instruments are executed and 

delivered.  

 

The City Council is being asked to consider RESOLUTION NO. 16-0510-01, granting 

preliminary approval for the issuance of the conduit revenue bonds. 

 

 

 

   

    

 


